1/01/07
C&S Grain Market Consulting
Market Musings: The Quest Moves On
1. Most analysts and traders think the market is always right. I say the market is always wrong and it never gets the price right. Why? Keep reading.

2. The market does not care about anyone.

3. The market is like electricity, it can either help you or destroy you.

4. Just because the market can take away all of our capital does not make it right. I have great respect for the market's ability to destroy my capital, but no respect for its ability to get the price right.

5. The market trades every business day in an attempt to get the price right.

6. The reason the price is never right is because the True Fundamentals are fluid and ever changing.

7. True Fundamentals are all-inclusive and include more than what is known.

8. Discerning the truth never ends because the numbers only tell part of story. True Fundamentals includes both the known and unknown Supply & Demand numbers, the quantity and quality of the Open Interest positions, numerous technical chart patterns and indicators, and the money flow from both inside and external forces.

9. The truth is derived from balancing the supply and demand fundamentals of the commodity in question along with all of the encompassing empirical, internal, and external forces that inherently become part of the complex phenomena known as the True Fundamentals.

10. People are driven by their perceptions and understandings of the True Fundamentals, which in turn impacts their emotions, and that affects their ability to reason and think.

11. Traders are people, and they determine price with their buying and selling decisions, and they never get it right. At the end of the trading day, the net results are always the same; imprecise understanding, uncertain and incomplete information, and a price that is always changing.

12. Tomorrow, the price will change because the True Fundamentals will change and the perceptions of the traders about those True Fundamentals will change. 

13. The Bears never go away, they just hibernate when things get tough. Their greatest threats are declining Stocks-To-Use-Ratios (STUR) values, and blindside information flow with unlimited upside risk.

14. The Bulls always need to be fed, and their greatest threats are rising STUR values coupled with the fact that there are always new crops being produced somewhere in the world. It takes buying energy to drive prices higher but gravity is always at work ready to drag prices lower when the buying pressure ends. Just the absence of buying pressure allows prices to drift lower. Likewise, however, the Bulls do have known or limited downside risk. Commodities always have a basic economic value and prices are always above zero.

15. Raw commodity prices are always the subject of pressure for lower prices because the commercials and end users are continually seeking lower values. Therefore, the Bears never hibernate for very long. 

16. The Quest Moves On, always changing, never reaching a definitive conclusion. Enjoy the ride, because it never ends! 
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“Stewardship in Marketing: Fighting Fear and Greed by using knowledge of the past, an awareness of the present, and planning for the future"
